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W BRADY WARE

A &SCHOENFELD

INDEPENDENT AUDITORS' REPORT

General Partner and Limited Partners
Cedar Fund, L.P.
Richmond, Indiana

Opinion

We have audited the accompanying financial statements of Cedar Fund, L.P., which comprise the
balance sheets as of December 31, 2021 and 2020, and the related schedules of investments,
statements of operations and changes in partners' capital for the years then ended, and the related notes
to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Cedar Fund, L.P. as of December 31, 2021 and 2020, and the results of its
operations and changes in partners' capital for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Cedar Fund, L.P. and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Cedar Fund, L.P.'s ability to
continue as a going concern within one year after the date that the financial statements are available to

be issued.
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BRADY WARE

&SCHOENFELD

INDEPENDENT AUDITORS' REPORT - CONTINUED

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Cedar Fund, L.P.'s internal control. Accordingly, no such opinion
is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Cedar Fund, L.P.'s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audits.

Richmond, Indiana
March 8, 2022



CEDAR FUND, L.P.
BALANCE SHEETS

DECEMBER 31, 2021 AND 2020

2021 2020
ASSETS
Investments - at market value (cost - $11,977,795 and
$13,759,453) $ 17,637,172 $ 22,613,349
Cash and cash equivalents 1,467,528 108,237
Dividends and interest receivable 24 1
Total assets 19.104.724 22,721,587
LIABILITIES
Accrued professional fees $ 5790 § 5,400
Investment advisory fees payable 31,151 37,577
Accrued bank custodial fees 1,592 1,541
Accrued taxes payable 8,678 -
Total liabilities 47,211 44 518
PARTNERS' CAPITAL
Harris Harper Counsel's Interest 210,093 175,522
Limited Partners' capital 18,847,420 22,501,547
Total partners' capital 19,057,513 22,677,069
Total liabilities and partners' capital 19,104,724 22 721,587
Limited Partner units outstanding 3.133.8487 __4.,454.8208
Value per Limited Partner unit 6,014.1450 5,051.0556

See notes to financial statements. 3



CEDAR FUND, L.P.
SCHEDULE OF INVESTMENTS

DECEMBER 31, 2021

COMMON STOCK
Berkshire Hathaway, Inc. - Class A

MUTUAL FUNDS
First Eagle Global Fund - Class |
FPA Crescent Fund - Class |
Longleaf Partners Small-Cap Fund
Sequoia Fund, Inc.
Tweedy Browne International Value
Fund

See notes to financial statements.

Number of Percent of

Shares/Units Cost Value Total Value
14 $ 2,174,923 $ 6,309,268 35.8
47,561.647 2,563,505 3,084,848 175
87,950.298 2,751,760 3,255,041 18.4
31,688.545 771,321 833,409 4.7
17,705.250 2,945,786 3,275,294 18.6
30,227.283 770,500 879,312 5.0
9,802,872 11,327,904 64.2
$ 11977795 $ 17.637.172 100.0




CEDAR FUND, L.P.

SCHEDULE OF INVESTMENTS

DECEMBER 31, 2020

Number of Percent of
Shares/Units Cost Value Total Value
COMMON STOCK
Berkshire Hathaway, Inc. - Class A 21 $ 1,106,795 $ 7,304,115 32.3
MUTUAL FUNDS
First Eagle Global Fund - Class | 49,569.424 2,502,978 3,051,494 13.5
FPA Crescent Fund - Class | 86,818.120 2,464,579 3,122,848 13.8
IVA Worldwide Fund - Class | 47,506.823 666,825 787,663 3.5
Longleaf Partners Small-Cap Fund 31,428.972 754,988 749,581 3.3
Sequoia Fund, Inc. 15,388.985 2,436,049 2,610,279 115
Tweedy Browne Global Value Fund 27,712.718 616,321 760,714 3.4
9,441,740 11,082,579 49.0
LIMITED PARTNERSHIP
Harfam Partners 281.6282 3,210,918 4,226,655 18.7
$ 13,759,453 $ 22.613,349 100.0

See notes to financial statements. 5



CEDAR FUND, L.P.
STATEMENTS OF OPERATIONS

YEARS ENDED DECEMBER 31, 2021 AND 2020

INVESTMENT INCOME
Income
Ordinary and mutual fund capital gain dividends
Interest income
Partnership net investment income

Total income

Expenses
Investment advisory fees
Custodial and other Investment fees
Accounting and auditing fees

Total expenses

Net investment income

REALIZED GAIN (LOSS) AND UNREALIZED APPRECIATION

(DEPRECIATION) ON INVESTMENTS
Realized gain (loss) on security transactions
Sales proceeds
Less cost

Realized gain (loss)

Unrealized appreciation (depreciation) on investments during

the year

Net realized gain (loss) and unrealized appreciation

(depreciation) on investments

INCREASE IN PARTNERS' CAPITAL FROM OPERATIONS

See notes to financial statements.

2021 2020

$ 1,040,496 $ 607,424

215 1,664
797,602 408,417
1,838,313 1,017,505
193,904 205,061
18,569 16,854
5,940 5,540
218,413 227,455
1,619,900 790,050
4,225,891 1,344,179
2,139,877 1,349,768
2,086,014 (5,589)
(3,194,521) 426,534
(1,108,507) 420,945

$ 511,393 § 1210995




CEDAR FUND, L.P.

STATEMENTS OF CHANGES IN PARTNERS' CAPITAL

YEARS ENDED DECEMBER 31, 2021 AND 2020

2021 2020
INCREASE (DECREASE) IN PARTNERS' CAPITAL
FROM OPERATIONS
Net investment income $ 1,619,900 $ 790,050
Realized gain (loss) from security transactions 2,086,014 (5,589)
Unrealized appreciation (depreciation) on investments (3,194.521) 426,534
Net increase from operations 511,393 1,210,995
From Partner transactions:
Capital contributions by Limited Partners
(units - 179.3329 and 179.3329) 722,991 691,686
Capital withdrawals by Limited Partners
(units - 1,500.3050 and 438.6172) (7,799,640) (1,833,759)
Increase in capital basis Limited Partner 2,945,700 72,023
Decrease from partner transactions (4,130,949) (1,070,050)
INCREASE (DECREASE) IN PARTNERS' CAPITAL (3,619,556) 140,945
PARTNERS' CAPITAL
Beginning of year 22,677,069 22,536,124
End of year 19,057,513 22,677,069

See notes to financial statements.



CEDAR FUND, L.P.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations — Cedar Fund, L.P. (the "Partnership") is an Indiana limited partnership formed on
July 1, 1988. The purpose of the Partnership is to seek long-term capital growth by investing its assets
primarily in common stocks and other equity-type securities. The General Partner of Cedar Fund, L.P. is
Harris Harper Counsel, Inc. During 2021, there were 35 Limited Partners in the Partnership. The liability
of each Limited Partner is limited to the value of his/her units of ownership.

Financial Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

Investments - Investments are carried at fair value. Fair value is the amount that would be received
from selling an asset in an orderly transaction between market participants at the measurement date.

For securities with observable market quotations, the Partnership values these investments based

upon current market quotations or pricing sources. In the absence of observable market quotations,
investments are valued by procedures adopted by the General Partner. The General Partner utilizes data
from a variety of sources, taking into account the characteristics of the security, any changes in the credit
quality of the securities in the portfolio, the overall movement of interest rates, current market conditions
and other factors, which in the General Partner’s good faith and judgment are relevant to the value of the
security. Because of the inherent uncertainty of valuation, the fair values estimated by the General
Partner may not necessarily represent amounts that could be realized from sales or dispositions of
investments, and the differences may be material.

Securities traded on a national securities exchange are valued at the last sale price on the last business
day of the year. Mutual funds are valued at their net asset value on the last business day of the year.

A limited partnership investment is valued at its net asset value on the last day of the year. Investment
transactions are accounted for on the trade date. The net realized gain or loss on security transactions is
determined, for accounting and tax purposes, on the specific-identification basis.

Investment Income - The Partnership follows industry practice and records security transactions on the
trade date. Dividend and interest income are recorded on the accrual basis. Unrealized appreciation and
depreciation is reflected in the increase or decrease from operations.

Investment Expenses - Investment expenses are recorded on the accrual basis.

Income Taxes - The Partnership is not subject to federal or state income tax. The partners must include
their proportionate share of the Partnership's taxable income in their personal income tax returns,
whether or not it is distributed to them.

Accounting for Uncertainty in Income Taxes - Accounting standards require the evaluation of tax
positions taken, or expected to be taken, in the course of preparing the Partnership's tax returns to
determine whether the tax positions are "more-likely-than-not" of being sustained by the applicable tax
authority. This statement provides that a tax benefit from an uncertain tax position may be recognized

in the financial statements only when it is "more-likely-than-not" the position will be sustained upon
examination, including resolution of any related appeals or litigation processes, based upon the technical
merits and consideration of all available information. Once the recognition threshold is met, the portion of
the tax benefit that is recorded represents the largest amount of tax benefit that is greater than 50 percent
likely to be realized upon settlement with a taxing authority. No significant uncertain tax positions exist as
of December 31, 2021.



CEDAR FUND, L.P.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Cash and Cash Equivalents - Cash and cash equivalents consist of cash deposits in money market
accounts. At December 31, 2021 and 2020, the Partnership's cash accounts were not covered by federal
insurance.

Subsequent Events - In preparing these financial statements, the Partnership has evaluated events and
transactions for potential recognition or disclosure through March 8, 2022, the date the financial
statements were available to be issued.

NOTE 2 - INVESTMENT ADVISORY AGREEMENT

Pursuant to an investment advisory agreement, the Partnership has retained its General Partner, Harris
Harper Counsel, Inc., as its primary investment advisor. Harris Harper Counsel, Inc. provides investment
advice, administrative services and facilities in return for an annual management fee of 1% of the
Partnership’s average monthly net asset values. The investment advisory fees were $193,904 and
$205,061 for the years 2021 and 2020.

NOTE 3 - INVESTMENTS

Investments consist of the following:

2021 2020
Cost Fair Value Cost Fair Value
Common stock $ 2,174,923 $ 6,309,268 $ 1,106,795 $ 7,304,115
Mutual funds 9,802,872 11,327,904 9,441,740 11,082,579
Limited partnership - - 3,210,918 4,226,655

$ 11,977,795 $ 17,637,172 $ 13759453 $ 22613,349

NOTE 4 - FAIR VALUE MEASUREMENTS

The Partnership's investments in common stock, mutual funds, and a limited partnership are reflected at
fair value as determined annually. Fair value is defined as the price that would be received to sell an
asset, or paid to transfer a liability in an orderly transaction between market participants at the
measurement date in the principal or most advantageous market. The Partnership uses a fair value
hierarchy that has three levels of inputs, both observable and unobservable, with use of the lowest
possible level of input to determine fair value.

Level 1 inputs include quoted market prices in an active market or the price of an identical asset or
liability. Level 2 inputs are market data, other than Level 1, that are observable either directly or
indirectly. Level 2 inputs include quoted market prices for similar assets or liabilities, quoted market
prices in an inactive market, and other observable information that can be corroborated by market data.
Level 3 inputs are unobservable and corroborated by little or no market data. The Partnership had no
Level 3 assets at December 31, 2021 and 2020.



CEDAR FUND, L.P.

NOTES TO FINANCIAL STATEMENTS

NOTE 4 - FAIR VALUE MEASUREMENTS - continued

The Partnership uses valuation techniques in a consistent manner from year-to-year. The Partnership's
Board of Advisors approved the investment valuation at December 31, 2021 and 2020. Fair values of the
Partnership's financial assets measured on a recurring basis at December 31, 2021 and 2020 are as
follows:

2021
Fair Value Level 1 Level 2 Level 3
Common stock $ 6,309,268 $ 6,309,268 $ - $ -
Mutual funds 11,327,904 11,327,904 - -
$ 17,637,172 $17.637.172 $ - $ -
2020
Fair Value Level 1 Level 2 Level 3
Common stock $ 7,304,115 $ 7,304,115 $ - $ -
Mutual funds 11,082,579 11,082,579 - -
Limited Partnership 4,226,655 - 4,226,655 -
$ 22613,349 $ 18,386,694 $ 4,226,655 $ -

Common stock and mutual funds: The valuation of these investments is based on quoted market prices.

Limited Partnership: The valuation of these investments is provided by Harfam Partners and is based on
the underlying value of the Partnership's securities that are based on quoted market prices.

The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, the Partnership believes its valuation
methods are appropriate and consistent with other market participants, and the use of different
methodologies or assumptions to determine fair value of certain financial instruments could result in a
different fair value measurement at the reporting date.

NOTE 5 - INVESTMENT IN HARFAM PARTNERS

The Partnership had an investment in Harfam Partners, an Indiana limited partnership. Harfam

Partners owns a diversified portfolio of securities, including common stocks and mutual and hedge

funds that hold primarily common stocks. The Partnership’s investment was valued at $4,226,655 on
December 31, 2020. In 2021, the Partnership took a final distribution and has no partnership interest

as of December 31, 2021. Its investment represented a 50% ownership interest in Harfam Partners at
December 31, 2020. The stockholder of Harris Harper Counsel, Inc., the General Partner and investment
advisor of Cedar Fund, L.P., has controlling interests in Harfam Partners. The Partnership’s investment
in Harfam Partners represented approximately 19% of total investment assets at 2020. There was no
partnership interest in Harfam Partners at December 31, 2021.

10



CEDAR FUND, L.P.

NOTES TO FINANCIAL STATEMENTS

NOTE 6 - MAJOR INVESTMENT

The Partnership had approximately 36% and 32% of its total investment assets in one common stock as
of December 31, 2021 and 2020.

NOTE 7 - UNCERTAINTIES

The COVID-19 pandemic, whose effects first became known in early 2020, is having a substantial impact
on the economy and the normal operations of many businesses. During this time, the United States and
global stock markets have experienced significant volatility. The extent of the future impact of COVID-19
on the Partnership's operations, financial performance and financial condition will depend on certain
developments, including the availability and distribution of the vaccine and the duration and spread of the
outbreak, which at present cannot be determined.
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