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Dear Cedar Fond Lindied] Paciner:

The Cedar Fuml participated in the surging 1995 stock market by increasing 38.8% comparet Wy 37.5%
for the S & PS00. The net asset value of 8 Cedir Fund unit Entshed the yeac at BG5S vrrsus
SE4,323 at the beginning of the year The Cedar Fund bas grown 12.8% a year compounded annually
airoe [ ataried seven yeacs afo.

Berkshire Hathaway

As 11 the fiast several years, the Cedar Pund benefiter from o dramatie nse in Berkshire Hathaway
stock -- B7.4% 1 1HOE. The siick e of Berkstire continies 1o grow faater than the undorlying book
value of the stock winich grew 43.1% to 814,426 per share (Berkshire is selling 2.2, fimes hook value
b On @ vear-end price of $32, 100 A sharcl. In s anoad toport just released, Wenren Buffet
expresacd concern that for the past five years Berkshire's stock price has onfperforied the (niinsic
value of the business.  Under perlormance should be expected in the future, aocording to Baffeit, This
& about as oloas as Fifet aaover come 10 saving Berkshine's stock 1s overvalued,

We miade several eher 1o the Cedar Fund's portiolio 1n the past year: We decited (o make a more
direct eommittnent to forelgn stocks Through teo mutual fands. The ficst, Tweedy Brovne Glohal Value
Funid, 15 well-known in the investment community os g Graham-style value investor. The second fund,
Mirtiel Discovery, 1s @ sister fund of Mutual Shares. Mutual (iscovery s Michae! Price's efion fo move
into direet fareign stocks which comprise 3bout ene-hall of the fund's portiolio. The other hall is 1o
sl cap U.S. stocks. We also mided o new stock - Leucadia National — an insurance firm whose
managers have a good record of aliocating the assets of the buslkiess,

Harfam Partners

About 23% of Cedar Fund's portiolin i8 in Harfam Partners, dn (nvestmoend partnership of outsice
oy mEnagers.  This past year all the managers under performed the indioes because of the broader
market’s empheisls on lechnology stocks. Harfam's managers and their pefformanee YRl vesr are:
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This year we added o new manager Steel Partners I to repiace Liz Brasnwell. They are valite nvestors
Iooking for bargains in miero cap stocks (under £50 million capitalization],

The Cedar Fund financil report for 1006, prepared by the CPA firm of Uco, S5, Dilive & Co., s enclosed.
Please feel free to-call or write us if you have any questions, We appreciaie your confidence i aliowing
s 1o manage your investment,

HARRIS HARPER COUNSEL. INC.. -:':mrmt Puzirar

T2ef - Do i den, . ke £

Edward 5. Hearris, Presidert David F. Harper, Viee Presiderd M W, Farris.
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The Cedar Fund |5 o fmited parinership mupaged by o General Partner.: Heorris. Harper Counsel, ne., wiich te
a ltemlstered Ipestment Advisor,



