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To the Limmitted Pariners of the Cedar Fund. April 2, 1963

T 1012 thee Cedar Fumnd unit valoe increased 18.04% compared to 7.6% for the S&F 500 Index.
Arylime we cam double the market index we are pleased with the performance. The values of a unit of
the Cedar Fund tnrreased to 844,873 from 39,007 a year ago, This s an 809 ncreass sice the Fund
ataried four vears ago. This represents & 15.8% anmual rate of retommn

Like kst pear, Berkshive Hathaway, our tirgest halding, aecounted for much af Cedar Pund's icrease,

The stock surged

20, 8% last year with mioat of it comying tn the final months. While Berleshire's stock

probably Is no longer selling at a discoumt but may be fatrly priced, inveslors contine 1o be
enthiusiastie about the compary’s underiying iovestment pertfolio as well as a possibi2 tum In the

Insyratice oycle.
What is the fufure for
in general?  Warren pit, the lon

CAnswer 1 his 1952 annual report

Berkshle Hathavay, just recently relcased.  Bulfett s “wirtually

certam that the return over e next decade rom en investzoent i the S&F index will be for less thar

that of the past decade, and we are dead certain that the drag exsried Dy Berkshires

capital

mmmmmw_mmmmmmm:mmbuwwm. ulfets
cosicerned that stocks canool conlloue to overperform the earnings of the underhying businesses as
they have tone for the pest lﬂmmchmﬂhmwm&mmMMMM

the next decades will be significantly

than they were 1o the last ™ We have exira coples of

Bulleil's report and will seii] you one I you write of call us.

We would further add that the election of Bill Clinton ae president hrings some uncertainty to the
Pemocrals

stock market.  Historically stocks bring a lower [l mabe of Teturn: umder

ks than under

Republicans. [The real rate of retum is the abashite refum moims the mic of iiflation], Inflation is
usually higher under the Demaesrats because they increase (he level of govermpent spending.

By its participation in Harfam Partners, the Codar Fund also has money managed by oulside
IEVeSEETIt mAnAgers. The 1992 performance of these managens &
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Enclosed is the 1992 inanctal statement for the Cedar Fund prepared by the CPA i of Geo. 5. Oltve
& Co. Flease let us know 8 you hiove any questions or commments, We appreciate your continued

coaifiilezce: i1 s to lnvest your
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