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1990 A Difficult Year S nwe. A

irestors foaund 1990 to be the most dETICUR In many yeard. This s especially trie for valie managers
whe seck 10 buiy comipanics selling betow their mignsic worth, The Cedar Fund was oo £eception as o
‘eaprieneed o decline of HER {oF the year eompazed 16 <1206 for Lhe 5 & PRDIL O December 31, 10400
the wahia of & unit of 1he Cedar Frimd was §531,397 compared 1o 534,306 at the end of 1965, Sinee is
iception &l Une ered of 1980, the Purid s atout 15% on Ao armiualieed hasts 225015 r"umu]au'ic!
This is below oot nf_grnjrr: nf aelievingd 3 1B relnem e yearfnr OELE PAEIIETS.

Thie gu:ul news 15 ihal the Cradar Fund reeovered nEI af that 1055, amd then forne, theouph the Grsf beo
months of F01 as thee suseig sioek warkel soared near i sl Ui Jigh 6F 3,000, A of Felruary 28,
106 the Cedar Foned 12 ap 1580% Stee the end ol 1060

Lasl year the stock market was characiersed by two things: volatiliy and uncertaimiy (the Guoll war.
il the révession) e first quacies of 1991 vwlatifity eendins ol incertainby (5 evaporaling wilh
dihe eridbagr ol (ke war el owithiihe Tear of o strong reneasion Teding.  This raises us i reelt
Imporianl principles of eorserviive. prudent Hivesting:

L. Never try to predict the direstion of the Stock mardial. 115 Gapasatfilein
aneipate whab e nmrked B godnpg: ocd o st e memsdinde fobarce,  Tharine.
weAwill continus G sy fully fiavested dos] will nol ratse or loveer pur casl
posltions o respoais o restionalle galess af (he minrkel. 10 our cash: postion
Is changod i will he breatse we see e Lack or aburslance of good bafgabns
availahile,

2, Always invest for the long term; that is, hnlh:}mnﬂﬂ'ﬂr.}r:m [:‘nw:lhnlt-
“teom market fluctustions. Therelore, inoorder to avaeld the lemptation Lo get
caupht g dn e emelinn of short-terrn mcarkst swings: our reporiing to yiie will
courtbovoe T Be cecaalonnd,  Wyoidwisk (o faoo he valiog of vour goooong o e

- performance of the Cedar Fund dasing Uhe year, feel free o call us, We will be
Tapapy e Sall docyon; The Tusd’s wnllwalve b8 coenpoded al the end ol edach oot
b wE usuaily Bave those resGils by thee tnidedle ol thie follow g mant,

The Cedar Fumd's dbcline 5 atiributed Targely o & 93% drop v Berleshive Hathawoy stock afier Warren
Fiuifert ohserved ihal Berkslire's price wis reaching nosehiesd Besks ! This wias offset seonewhal Taen
40 merease i Comdel fbstweer danuary 195 amd. Marc k. P afer aomerger whh GTEwis
‘annoinced. Contel was purchased in Cedar Fuad e danuary, 1990, 80 the merger wan o pleseamt
aurprias, I the meantime, Berhadiee continies in recove il i op 2006 sinee the end of |10,

Despite the recent eaphorta of the mareis, we erin concerned abiool sonings oullook of many
:l.!I.I{IIrIIII't'-E Siane il usliies, Suck @9 W EpEpers, e experienc i Ui rrost diilfenl T siness
-oogudlilons in mnany. decades and, 1 sone cases, We Cannett. i the history of thelr vorpany, 1o Ighi
i (hizse condibions we are comfortabie with the compandes in our portfolo.  Like Berksilre, most of

g cortipainles Lave i high quallly of CRmEigE:

Therelore, we will contirue the portbois e sl hewisch s began Ui Foid; bl ane-third o
Berkshire Hathavay, one-third  with other money managers both through motaal fund s and divect
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plecement: fthridgh Harfan Parinees] and ome-thind inselected stocks The Taife position:in
Berhishire reflects tarr eonfidence in Warmen BofTeil as the best money manager in the coundry.
Berlishiee 15 eseeritinlly o sarragade mutia] fisnd.

Beelow 15 a ¢ompartson of pecformance lotal tetiarnd of niotiaal funds and mioney manegers (and the
Tumsils Uhey manage) i we Tollows, Al are pepresenited in Cedar Funid except Tor Sequala Fund (which
I hnsed), S :
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The muival fareds performed better becawse of their kirger cash posiiions.

This past year the name of dur jovesiment menagement company was changed Lo Harrls Harper
Counsel, ine. ta reflect the addition of Davkd I Harpe r, Previoushy a CPA with Geo. S, Ollve & Co,,
Drave brings a weleomed expertise [ dceomilng, tax plamnlig ang tweslhinesils, Enclosed 6 o rocenl
riewapaper articld on Dave wilh more dnformation om his backgrowmd.
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